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We look forward to discussing with you the 2022 audits results for the Virginia Birth-Related Neurological
Injury Compensation Program (the “Program”). On July 8, 2025, we presented an overview of our plan for the
audits of the consolidated financial statements as of and for the year ended December 31, 2022, as well as
subsequent updates on September 9, 2025 and January 13, 2026.

This communication is intended to elaborate on the significant findings from our audits, including our views
on the qualitative aspects of the Program’s accounting practices and policies, management’s judgments and
estimates, financial statement disclosures, and other required matters to assist you in fulfilling your
obligation to oversee the financial reporting and disclosure process for which management of the Program is
responsible.

We are pleased to be of service to the Program and look forward to meeting with you on March 10, 2026 to
discuss our audits findings, as well as other matters that may be of interest to you, and to answer any
questions you might have.
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BDO ush, PC.
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Required Communications Dashboard

Professional standards require that we communicate the following matters to those charged with governance. We have indicated in the table below where these communications are included
within this report or in previous communications, as well as which matters warrant discussion during this meeting.

Topic Matters to Topic Matters to
Discuss Discuss

Independence Page 18 Significant Matters Identified by Component Auditors

Overall Strategy, Timing of the Audit, & Significant YES Audit Plan  Difficult or Contentious Matters for Which We Consulted Yes Page 23
Risks Outside the Engagement Team

Significant Changes to the Overall Audit Strategy, YES Page 8 Consultation with Other Accountants NO N/A
Significant Risks, or Planned Use of Others

Use of Internal Audit NO N/A Going Concern NO N/A
Use of Other Auditors and Persons Not Employed by YES Audit Plan  Uncorrected and Corrected Misstatements YES Page 10
BDO USA, P.C.

Information from Those Charged with Governance NO N/A Departure from the Auditor’s Standard Report NO N/A
Significant Accounting Practices, Policies, Estimates & YES Page 20 Disagreements with Management NO N/A
Disclosures

Significant Unusual Transactions NO N/A Difficulties Encountered in Performing the Audit NO N/A
Quality of Financial Reporting YES Page 7 Other Matters NO N/A
New Accounting Pronouncements Not Yet Effective NO N/A Related Parties NO N/A
Alternative Accounting Treatment NO N/A Internal Control Matters NO N/A
Nature and Extent of Specialized Skills or Knowledge NO N/A Subsequent Events NO N/A

Needed Related to Significant Risk
Other Information in the Annual Report NO N/A
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Audits Results
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Overview & Status of Our Audits

We have substantially completed our audits of the financial statements as of and for the years ended December 31, 2022, 2023 and
2024. Our audits were conducted in accordance with auditing standards generally accepted in the United States of America and
Government Auditing Standards.

» The objective of our audits were to obtain reasonable - not absolute - assurance about whether the consolidated financial
statements are free from material misstatements.

» The scope of our work was substantially the same as previously communicated to you (including the inclusion of additional fraud
procedures).

» We expect to issue an unmodified opinion on the financial statements, and will release our reports upon final approval from the
Board and receipt of the signed management representation letters.

» In planning and performing our audits, we considered the Program’s internal control over compliance with requirements that could
have a direct and material effect on the financial statements to determine our auditing procedures for the purpose of expressing
our opinion on compliance and to test and report on internal control over compliance in accordance with GAS and Title 2 U.S. Code
of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and audits Requirements for Federal
Awards (Uniform Guidance), but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance.

» With respect to the report on internal control over compliance, we have reported on the misappropriation of assets that
occurred, as required by Government Auditing Standards.

» All records and information requested by BDO were freely available for our inspection.
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Quality of the Program’s
Financial Reporting

Our discussion includes the quality of the Program’s financial reporting, which will include the
following:

» Qualitative aspects of significant accounting policies and practices

» Our assessment of critical accounting estimates, accounting policies and practices
» Significant unusual transactions
» Financial statement presentation
» New accounting pronouncements

» Alternative accounting treatments
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Areas of Significant Risk

Our areas of significant risk, which are risks with both a higher likelihood of occurrence and a higher magnitude of effect that require special audits considerations,
are as follows:

Revenue recognition*

Management override of controls®

Compliance with laws and regulations

Operating expenses

Presentation of losses due to misappropriation

Completeness of disclosures

We originally considered whether the risks associated with the valuation of investments and the unpaid claims reserve should be assessed as significant, and
ultimately concluded that the risks associated with those accounts were less than significant.

*Denotes risks prescribed by auditing standards generally accepted in the United States of America.
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Other Areas of Focus

Based upon our initial assessment, our audits primarily consisted of substantive testing. We considered internal control over financial reporting as a basis for designing audits procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of internal control. The primary areas of focus in our overall
audit strategy included the below financial statement accounts:

» Cash and cash equivalents > Net position » Internal controls over financial reporting
» Investments » Revenue » Misappropriation/fraud related procedures
» Accounts payable » Provision for claims

» Unpaid claims reserve » Investment income

The following summarizes the key audits procedures performed on the above areas of focus:

Independent confirmations with third parties Analytical reviews » Legal inquiries

Independent assessment of key estimates » Vouching a sample of items to third party
documentation as well as cash receipts and/or
disbursements (where applicable)

Testing of year end reconciliations
Testing of rollforward schedules Recalculations

Valuation testing for a sample of investments Journal entry testing

vvvyyvVvyy
vvvyyvVvyy

Cut-off testing as of year end Tests of completeness, including a search for

unrecorded liabilities

We prepared the Program’s financial statements and reviewed them with management to determine whether all elements and disclosures required by U.S. GAAP and Uniform Guidance were
made. We also performed tests of compliance with certain provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and material effect
on the financial statements.
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2022 Corrected Misstatements

CORRECTED MISSTATEMENTS

» As a result of our testing, we noted the following corrected misstatements:

Item # Account Name and Adjustment Description Credit Account Name and Adjustment Credit
o Description
1 Depreciation Expense $9,559
— 4 Claims reserve expense $92,400,000
Accumulated Depreciation $9,559
To record depreciation for fixed assets. Current portion of unpaid claims reserve 400,000
2 ROU Assets $238,954 Incurred but not reported claims $24,100,000
Interest Expense 396 Admitted claims, less current position 68,700,000
Other current assets 25,278 To record the change in claims reserve based on the 2022 Pinnacle actuarial analysis
Amortization expense 54,103 released in February 2023.
Office rent expense $58,959
Short-term lease liability 57,443 CORRECTED DISCLOSURES
Long-term lease liability 202,329

» As a result of our testing, we noted the following corrected disclosures:

To record right-to-use asset and corresponding liability due to the adoption of GASB 87 and
recognize prepaid lease expense Item # Disclosure Description
3 Unusual Loss $2,265,998

Loss Receivabl 51,291,429 1 BDO added a disclosure related to the Program’s adoption of
0ss Recelvable 270 GASB 87 pursuant to AJE 2
Unidentified Transactions 974,569 2 BDO added a disclosure within Note 1 to clarify that the
To record the nonoperating expense related to the embezzled funds during 2022. We also Program did not have related party transactions

reclassified the amounts within the Unidentified Transactions account to the Unusual Loss
financial statement line.
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2022 Uncorrected Misstatements

UNCORRECTED MISSTATEMENTS

» As a result of our testing, we noted the following uncorrected misstatements:

Item # Account Name and Adjustment Description Account Name and Adjustment Credit
Description
1 Accounts Payable S 26,065
4 Crown Secondaries Spec Opp MV $ 651,147
Operating Expenses S 26,065
Crown Secondaries V Master MV $ 803,555
To adjust for overstated operating expenses identified as a result of lack of supporting
documentation in testing. Bespoke Private Stgy 2019 MV $ 136,515
2 Participating Deferred Revenue S 485,751
GSO Credit Alpha Fund MV $ 138,592
Cash $ 485,751
Monroe Capital Private MV $ 270,008
To adjust for overstated deferred revenue identified as a result of lack of supporting
documentation in testing. Bespoke Private Stg 2018 MV $ 6,392
3 Net Assets $ 648,445
Bespoke Private Stg 2020 MV S 487,601
Real Estate Held in Trusts $ 648,445
- - - - Lingerfelt Commonwealth MV $ 548,867
To adjust PY balance of Real Estate Held in Trusts based on statement balances received during
confirmations. -
Misc Investment Changes $ 956,957
3 Insurance Fee Revenue $2,523,889
To adjust alternative investment balances to market value per fund confirmations
Cash $ 2,523,889 received.
To adjust for overstated insurance fee revenue identified as a result of lack of supporting
documentation in testing.
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2023 Corrected Misstatements

CORRECTED MISSTATEMENTS

» As a result of our testing, we noted the following corrected misstatements:

Item # Account Name and Adjustment Description Credit Account Name and Adjustment Description
1 Depreciation Expense $3,640 4 Claims reserve expense $92,400,000
Accumulated Depreciation $3,640 - - -
Current portion of unpaid claims reserve 400,000
To record depreciation for fixed assets.
Incurred but not reported claims $24,100,000
2 Interest Expense $1,265
Amortization expense 54,103 Admitted claims, less current position 68,700,000
Long-term lease liability 58,310 To record the change in claims reserve based on the 2024 Pinnacle actuarial analysis released in
January 2025
ROU Assets 554,103 1 2023 Insurance Company Payments $ 1,705,038
Other current assets 9,747
Insurance Co. Deferred Revenue $ 1,705,038
Office rent expense 49,011
Short-term lease liability 817 ;I/':arf;fqa;s revenue related to FY24 from Insurance Revenue to Deferred Insurance Revenue as of

To record right-to-use asset and corresponding liability activity for 2023.

CORRECTED DISCLOSURES

» As a result of our testing, we noted the following corrected disclosures:

3 Unusual Loss $6,350,088
Loss Receivable $5,584,435

Unidentified Transactions 765,653 Item # Disclosure Description

To record the nonoperating expense related to the embezzled funds during 2023. We also ; - ;
reclassified the amounts within the Unidentified Transactions account to the Unusual Loss 1 BDO added a disclosure within Note 1 to clarify that the
financial statement line. Program did not have related party transactions
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2023 Uncorrected Misstatements

UNCORRECTED MISSTATEMENTS

» As a result of our testing, we noted the following uncorrected misstatements:

Account Name and Adjustment Credit Account Name and Adjustment Debit Credit
Description Description
1 Crown Secondaries V Master MV $ 737,153 2 Insurance Co. Deferred Revenue $ 3,735,712
Crown Secondaries Spec Opp MV $ 438,642 Cash $ 3,735,712
Bespoke Private Stgy 2019 MV 329,646 To adjust for overstated deferred revenue identified as a result of lack of
supporting documentation in testing.
Bespoke Private Stg 2020 MV $ 1,554,823
Bespoke Private Stg 2018 MV $ 159,789
Monroe Capital Private MV S 134,486
GSO Credit Alpha Fund MV $ 136,896
Lingerfelt Commonwealth MV $ 1,155,434
Misc Investment Changes $ 2,036,001

To adjust alternative investment balances to market value per fund confirmations
received.
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2024 Corrected Misstatements

CORRECTED MISSTATEMENTS

» As a result of our testing, we noted the following corrected misstatements:

. L. Item # Account Name and Adjustment Description Credit
Account Name and Adjustment Description
1 Depreciation Expense $4,561 4 Mandated Deferred Revenue $ 2,877,137
Computer Services Expense 2,400 Insurance Co. Deferred Revenue $ 2,877,137
Computer Equipment 52,400 To reclass deferred revenue incorrectly coded from mandated revenue to insurance revenue.
Accumulated Depreciation 4,561
5 Investments - Real Estate $ 1,027,000
To record depreciation for fixed assets and reclassify expenses that did not meet the capitalization threshold.
Repairs - Trust Home $ 1,027,000
2 Interest Expense $1,884
. To reverse JE AJE1454 recorded gain/sale on Bailey House.
Amortization expense 72,257
ROU Assets 543,429 6 Investments - Real Estate $ 478,254
Other current assets 13,292 LCM Adjustment to Real Estate $ 478,254
Office rent expense 45,549 To adjust MV balances of investments per Chesapeake Statements received in confirmations.
Short-term lease liability 49,628
7 2023 Insurance Company Payments $ 4,672,065
Long-term lease liability 509,101

To record right-to-use asset and corresponding liability activity for 2024,
amendment that was effective .

including the recognition of the lease

2024 Insurance Company Payments

$ 4,672,065

To reclass 2024 insurance revenue improperly coded to 2023 insurance revenue payments

8

Insurance Co. Deferred Revenue

$1,705,038

3 Unusual Loss $6,350,088
Loss Receivable $5,584,435
Unidentified Transactions 765,653

2024 Insurance Company Payments

$ 1,705,038

To record the nonoperating expense related to the embezzled funds during 2023. We also reclassified the amounts
within the Unidentified Transactions account to the Unusual Loss financial statement line.

To recognize 2024 insurance revenue improperly recognized in 2023
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2024 Corrected Misstatements continued

Item #  Account Name and Adjustment Debit Credit
Description
9 Claims reserve expense $28,900,000
Current portion of unpaid claims reserve $400,000
Incurred but not reported claims 6,900,000
Admitted claims, less current position 21,600,000

To record the change in claims reserve based on the 2024 Pinnacle actuarial analysis

released in January 2025.

10 Investments

$6,530,757

Pending Trades Payable

$6,530,757

To reclassify pending trades to pending trades payable, which is classified in accounts

payable in the statement of net position.

CORRECTED DISCLOSURES

» As a result of our testing, we noted the following corrected disclosures:

Item # Disclosure Description

1 BDO added a disclosure within Note 1 to clarify that the
Program did not have related party transactions

VIRGINIA BIRTH-RELATED NEURO. INJURY COMP. PROGRAM 2022, 2023, AND 2024 AUDITS RESULTS / BDO USA, P.C.
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2024 Uncorrected Misstatements

UNCORRECTED MISSTATEMENTS

» As a result of our testing, we noted the following uncorrected misstatements:

Item #  Account Name and Adjustment Description Credit

1 Blackstone Private Prnr MV $17,833
Bespoke Private Stg 2020 MV S 3,496,468
Bespoke Private Strategies Cost $ 353,488
Monroe Capital Private MV $ 95,340
GSO Credit Alpha Fund MV $ 14,728
Lingerfelt Commonwealth MV S 37,747
Crown Secondaries V Master MV $ 709,243
Crown Secondaries Spec Opp MV $ 316,075
Bespoke Private Stg 2019 MV $ 134,070
Bespoke Private Stg 2018 MV $ 809,335
Misc Investment Changes $1,971,387

To adjust alternative investment balances to market value per fund confirmations received.
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Corrected and Uncorrected Misstatements Conclusion

» No other corrected audit adjustments exceeded our clearly trivial threshold.

» There were no uncorrected misstatements, other than those that were clearly trivial, related to accounts and/or disclosures that we presented to management.
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Internal Control
Considerations

IBDO
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Internal Control Over Financial Reporting

In planning and performing our audits of the financial statements, we considered the Program’s internal control over financial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Program’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Program’s internal control.

Our consideration of internal control was for the limited purpose described above and was not designed to identify all deficiencies in internal control that might be significant deficiencies or
material weaknesses.

We are required to communicate, in writing, to those charged with governance all material weaknesses and significant deficiencies that have been identified in the Program’s internal control over
financial reporting. The definitions of control deficiency, significant deficiency and material weakness follow:

Category Definition

A deficiency in internal control over financial reporting exists when the design or operation of a control does not allow management or employees, in the normal

Control Deficiency course of performing their assigned functions, to prevent, or detect and correct misstatements on a timely basis.

A deficiency or combination of deficiencies in internal control over financial reporting that is less severe than a material weakness, yet important enough to merit

Significant Deficiency attention by those charged with governance.

A deficiency or combination of deficiencies in internal control over financial reporting, such that there is a reasonable possibility that a material misstatement of

Material Weakness the Program’s financial statements will not be prevented or detected and corrected on a timely basis.

In conjunction with our audits of the financial statements, we identified material weaknesses that are documented in the Schedule of Audit Findings and Responses within the respective audit
report drafts.

VIRGINIA BIRTH-RELATED NEURO. INJURY COMP. PROGRAM 2022, 2023, AND 2024 AUDITS RESULTS / BDO USA, P.C. 19



Significant Accounting
Practices, Policies,
Estimates and Disclosures

IBDO
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Significant Accounting Practices (including Policies, Estimates and

Disclosures)
ACCOUNTING PRACTICES, POLICIES, ESTIMATES, AND DISCLOSURES

The following summarizes the more significant required communications related to our audits
concerning the Program’s accounting practices, policies, and estimates:

The Program’s significant accounting practices and policies are those included in Note 1 to
the financial statements. These accounting practices and policies are appropriate, comply
with the applicable financial reporting framework and industry practice, were consistently
applied, and are adequately described within Note 1 to the financial statements.

» The Program adopted GASB 87 Leases during the year ended December 31, 2022, as further

discussed in Note 1 to the Program’s financial statements. The impact of adoption was
immaterial.

Critical accounting estimates are those that require management’s most difficult, subjective,
or complex judgments, often as a result of the need to make estimates about the effects of
matters that are inherently uncertain. The Program’s critical accounting estimates, including
a description of management’s processes and significant assumptions used in development of
the estimates, are disclosed in Note 1 of the financial statements.

Critical Accounting Estimates

Fair value measurements

Valuation of investments held at NAV

Valuation of real estate trust investments

Unpaid claims reserve (incurred but not reported)

» Management did not make any other significant changes to the processes or significant

assumptions used to develop the critical accounting estimates for the years ended
December 31, 2022, 2023 or 2024.

» There were no other significant or unusual transactions in the years ended December 31,
2022, 2023 or 2024.
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Additional Required
Communications

IBDO
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Other Required Communications

Following is a summary of other required items, along with specific discussion points as they pertain to the Program:

Requirement Discussion Point

Significant changes to planned audits
strategy or significant risks initially
identified

As discussed previously, in our continual assessment of risk we determined that certain risks were no longer significant, while adding other risks
elevated to significant based on further inquiries and testing. No other changes were made that were not communicated in this presentation.

In addition, as also previously communicated, the scope of our procedures were expanded to encompass additional testing and analyses related
to the misappropriation of assets that occurred during 2022 and 2023.

Obtain information from those charged with
governance relevant to the audits

There were no matters noted relevant to the audits, including, but not limited to: violations or possible violations of laws or regulations; risk of
material misstatements, including fraud risks; or tips or complaints regarding the Program’s financial reporting that we were made aware of as a
result of our inquiry of those charged with governance, other than those previously disclosed (the impacts of which are considered within the

financial statements).

Alternative accounting treatment

No alternative accounting treatments permissible under the applicable financial reporting framework for policies and practices related to
material items were identified and discussed with management.

Significant unusual transactions

During the years ended December 31, 2022, 2023 and 2024, we were not aware of any significant unusual transactions that were not previously
communicated.

Consultations with other accountants

We are not aware of any consultations about accounting or auditing matters between management and other independent public accountants.
Nor are we aware of opinions obtained by management from other independent public accountants on the application of requirements of an
applicable financial reporting framework.

Significant findings and issues arising during
the audits in connection with the Program’s
related parties

We have evaluated whether the related party relationships and transactions have been appropriately identified, accounted for, and disclosed in
Note 1. We are unaware of any related party relationships and transactions based on our procedures.

Significant findings or issues arising during the
audits that were discussed, or were the
subject of correspondence, with management

There were no significant findings or issues arising during the audits that were discussed, or were the subject of correspondence, with
management.
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Other Required Communications (cont.)

Following is a summary of other required items, along with specific discussion points as they pertain to the Program:

Discussion Point

Requirement

Other matters significant to the oversight of
the Program’s financial reporting process,
including complaints or concerns regarding
accounting or auditing matters

There are no other matters that we consider significant to the oversight of the Program’s financial reporting process that have not been
previously communicated.

Representations requested from management

We will obtain a sighed management representation letter for each fiscal year prior to the final issuance of the financial statements.

Disagreements with management

There were no disagreements with management about matters, whether or not satisfactorily resolved, that individually or in aggregate could be
significant to the Program’s financial statements or to our auditor’s reports.

Significant difficulties encountered during
the audits

There were no significant difficulties encountered during the audits.

Matters that are difficult or contentious for
which the auditor consulted outside the
engagement team

With respect to the additional procedures that we performed related to the misappropriation of assets that occurred during the year, we
performed those procedures under the guidance of our internal forensic specialists. There were no other difficult or contentious matters that
we consulted with others outside the engagement team that we reasonably determined to be relevant to those charged with governance
regarding their oversight of the financial reporting process.

Instances of Noncompliance with Laws and
Regulations

In accordance with Government Auditing Standards, we have disclosed an instance of misappropriation of assets in our reports on compliance
with laws and regulations. We noted no matters that involve additional instances of noncompliance with laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the financial statements.
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Independence

Our engagement letter to you dated December 1, 2025 describes our responsibilities in accordance with professional standards
and certain regulatory authorities and Government Auditing Standards regarding independence and the performance of our

services. This letter also stipulates the responsibilities of the Program with respect to independence as agreed to by the Program.
Please refer to that letter for further information.
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Financial Statements
Overview

IBDO
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Statement of Revenue, Expenses and Changes in Net Position Format

For all of the fiscal years presented, BDO updated the
Statement of Revenues, Expenses, and Changes in Net
Position (Deficit) to highlight the fraudulent activity
as an “unusual item”. The prior presentation included
that line as a component of non-operating loss.

Year ended December 31,

2022

Operating Revenues
Participating hospitals
Participating physicians
Mandated physician fees
Insurance fees

5 3,431,240
5,325,271
4,382,603

16,603,707

Total Operating Revenues

29,742,821

Operating Expenses
Provision for claims, net
General and administration

117,968,869
1,163,253

Total Operating Expenses

119,132,122

Operating Loss

Non-Operating Loss
Net investment loss

(89,389,301)

(100,506,806)

Loss before unusual items

Unusual items
Unusual loss

(189,896,107)

(2,265,998)

Change in Net Position (Deficit)
Het Position, beginning of year

(192,162,105)
72,286,008

MHet Deficit, end of year

S (119,876,097)

VIRGINIA BIRTH-RELATED NEURO. INJURY COMP. PROGRAM 2022, 2023, AND 2024 AUDITS RESULTS / BDO USA, P.C.
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GASB Statement No. 87, Leases, Adoption

BDO added Note 5 Lease Liabilities in accordance with
GASB 87. The Program was required to adopt GASB 87
for the year ended December 31, 2022. The adoption
also impacts Note 3’s capital asset rollforward to
recognize the right-to-use asset and related
amortization.

Jammary 1, 2022 Borrowings

Payments and Amounts Due
Amortization ~ December 31, 2022  in One Year

Lease hiabilities 5 - 5 293,057 §

29,391 § 259,722  § 57,443

Total future leaso payment reguirements subsequent to Decomber, 31, 2022 are as follows:

Lease
Year ending December 31, Liabilities Interest Total
2023 § 57,443 § 1,315 § 58,758
2024 58,260 2,264 60,524
2025 59,085 3,254 62,339
2026 59,929 4,788 64,217
2027 25,005 2,083 27,088
Total 5259,722 13,204 5272,926
January 1, December 31,
2022 Increases Decreases 2022
Computer equipment 5 33,048 S S -5 33,048
Office eguipment 15,073 - - 15,073
Right-to-use leased asset - 293,057 - 293,057
48,121 293,057 - 341,178
Less: accumulated depreciation
and amortization (34,103) (61,308) - (95,411)
Capital Assets, Net 5 14,018 § 231,749 § -5 245,767
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Changes in Claims Liability Reserve

The total estimated Claims Reserve increased from $619.8K in 2021 to $830.3K in 2024, an approx. 33.9% increase. The estimate is based on two components - the estimated costs for claimants
that are not yet admitted into the Program (incurred but not reported) based on annual births in Virginia, and the estimated costs for claimants that are already known and admitted to the
Program.

900,000 700,000 666,500
o 00 801,400 830,300 644,500
’ 712,200 600,000 544,700
700,000
619,800 500,000 476,400
600,000
400,000 300,000
300,000
200,000 167,500 156,900 163,800

200,000 143,400

0 0

Total Estimated Claims Liability (in thousands) Incurred but Not Reported Claims (in Admitted Claims (in thousands)
m2021 m2022 m2023 = 2024 thousandS) =2021 m2022 m2023 m2024
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Changes in Claims Liability Reserve (continued)

The estimate of the claims liability is performed by the Program’s external actuary, Pinnacle Actuarial Resources, Inc., in collaboration with the Commonwealth of Virginia State Corporation
Commission-Bureau of Insurance. Based on our review of the 2022 and 2023 actuarial reports and discussion with the Program’s actuaries, we noted that the main drivers of the changes in the

claims reserve are inflation and investment rates.

Table 15 — Inflation Rate Sensitivity Testing

(5 in millions, on a present value basis)
Annual Estimated
Inflation Future Claim
[Baseling +/-] Payments
-1.50% 5975
=1.00% 6443
-0.50% 698.2
Baseline 760.6
0.50% 8335
1.00% 919.4
1.50% 1,021.3

Difference
From
Baseline

(163.1)
(116.3)
(62.4)

0.0

729

158.8

260.7

Table 16 — Interest Rate Sensitivity Testing

{5 in millions, on a present value basis)

Interest Estimated
Rate Future Claim

(Baseling +/-) Payments
-5.25% (Undiscounted) 3,191.9
-1.05% (Risk-Free) 928.2
-1.50% 1,021.4
-1.00% 918.7
-0.50% 832.9
Baseline 760.6
0.50% £99.0
1.00% 0461
1.50% 600.3

Difference
From
Bazeline

2,431.3
167.6
260.8
158.1
724
0.0

(61.6)

{114.5)
(160.3)

Source: 2024 Analysis of the Virginia Birth-Related Neurological Injury Compensation Program prepared by Pinnacle Actuarial Resources, Inc.
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BDO’s System of Quality Management

An effective quality management system in an audits firm is crucial for supporting the consistent performance of
high-quality audits and reviews of financial statements, or other assurance or related services engagements under
professional standards, and applicable legal and regulatory requirements.

202242021 BRO AUDIT QUALITY REPORT

' PRESERVING TRUST:

Accordingly, BDO has implemented a system of quality management designed to provide reasonable assurance that its THROUGH AGILITY . |
professionals fulfill their responsibilities and conduct engagements in accordance with those professional standards, AND INNOVATION | |
and legal and regulatory requirements. The firm’s system of quality management supports the consistent |
performance of quality audits through many ongoing activities including, at least annually, certification by leaders
with responsibility for key controls and related processes. Our Assurance Quality Management team performs regular
reviews and testing of key controls and processes throughout the system of quality management and identifies and
communicates areas for improvement. In addition, our audits Quality Advisory Council supports our system of quality
management by providing guidance and input on audits quality initiatives.

We will continue to provide you with
updates on our progress. Currently,

As required by International Standard on Quality Management 1 (ISQM 1) under the International Auditing and you may find discussion of BDO’s
Assurance Standards Board (IAASB), BDO has conducted an evaluation of the effectiveness of its system of quality system of quality management within
management and concluded, as of July 31, 2023, that, except for certain deficiencies related to the execution of its our annual audits Quality Reports,
issuer audits, that system provides the reasonable assurance that our professionals will perform audits and reviews of the most recent of which is

. . . . . . accessible here.
financial statements or related assurance services engagements in accordance with professional standards, and

applicable legal and regulatory requirements. BDO has either implemented or is designing remedial actions to address
those deficiencies prior to our next evaluation.

CLICK HERE TO ACCESS IAASB

ISOM-1 IN ITS ENTIRETY >
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https://www.bdo.com/services/assurance/audit-quality/audit-quality
https://www.bdo.com/insights/assurance/bdo-usa-audit-quality-journey
http://www.ifac.org/system/files/publications/files/IAASB-Quality-Management-ISQM-1-Quality-Management-for-Firms.pdf
http://www.ifac.org/system/files/publications/files/IAASB-Quality-Management-ISQM-1-Quality-Management-for-Firms.pdf
http://www.ifac.org/system/files/publications/files/IAASB-Quality-Management-ISQM-1-Quality-Management-for-Firms.pdf
http://www.ifac.org/system/files/publications/files/IAASB-Quality-Management-ISQM-1-Quality-Management-for-Firms.pdf
https://www.bdo.com/insights/assurance/corporate-governance/2022-2021-bdo-audit-quality-report

At BDO, our purpose is helping people thrive, every day. Together, we are focused on delivering exceptional and
sustainable outcomes — for our people, our clients and our communities. Across the U.S., and in over 160
countries through our global organization, BDO professionals provide assurance, tax and advisory services for a
diverse range of clients.

BDO is the brand name for the BDO network and for each of the BDO Member Firms. BDO USA, P.C., a Virginia
professional corporation, is the U.S. member of BDO International Limited, a UK Program limited by guarantee,
and forms part of the international BDO network of independent member firms. www.bdo.com.

Material discussed in this publication is meant to provide general information and should not be acted on without
professional advice tailored to your needs.

© 2026 BDO USA, P.C. All rights reserved.
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